SRIVASTAVA KUMAR & CO.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Indtech Global Systems Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Indtech
Global Systems Limited (‘the Company’), which comprise the balance sheet as at 31
March 2017, the statement of profit and loss (including other comprehensive income),
the statement of cash flows and the statement of changes in equity for the year then
ended and a summary of the significant accounting policies and other explanatory
information (herein after referred to as “standalone Ind AS financial statements”).

Management’s Responsibility for the Standalone Fihanc_ial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error. '

Auditor’'s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit. .

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. :
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about

whether the standalone Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the standalone Ind AS financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone Ind AS financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity
- with the accounting principles generally accepted in India including the Ind AS, of the
financial position of the Company as at 31 March, 2017, and its financial performance
including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of section 143(11) of the Act,

we give in the Annexure A, a statement on the matters specified in the paragraph
3 and 4 of the order. “

2. As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b. in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books:

- ¢. the balance sheet, the statement of profit and loss, the statement of cash

flows and the statement of changes in equity dealt with by this Report g{gﬁ,{iﬂ;};;\
agreement with the books of account; g R




. in our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act read
with relevant rule issued thereunder '

. on the basis of the written representations received from the directors as on
31 March 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2017 from being appointed as a
director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B"; and

. with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

in our opinion and to the best of our information and according to the
explanations given to us:

i the Company does not have any pending Iitigaﬁons which would impact its
financial position;

ii. the Company does not have any long-term contracts including derivative
contracts, for which provision is required for any foreseeable losses;

iii. there were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank
Notes during the period from 8th November, 2016 to 30th December, 2016.

for Srivastava Kumar & Co.
Chartered Accountants
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Annexure - A to the Auditors’ Report

Referred to in paragraph 1 under the heading report on other legal and regulatory
requirements of the Auditors’ Report of even date

Re: Indtech Global Systems Limited

(i)

(i)

(iif)

The Company did not have fixed assets during the year under review.
Therefore, clauses 3 (i) (a) to (c) of the Order are not applicable.

The Company did not have any inventory during the year under review.
Therefore, clause 3 (ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms, limited

liability partnerships or other parties covered in the register maintained under

section 189 of the Act. Therefore, the clauses 3 (iii) (a) to (c) of the Order are
not applicable.

According to information and explanations given to us, since the company is
Non- Banking Finance Company registered with Reserve Bank Of India and
its principal business is acquisition of securities. Thus, clause relating to
compliance with provisions of section 185 and 186 of the Act is not applicable
to the company for the year.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has
not prescribed the maintenance of cost records under sub-section (1) of
section 148 of the Act, for any.of the service rendered by the Company.

(a) The Company is regular in depositing with appropriate authorities
undisputed statutory dues applicable to it.

According to thé information énd explanations given to us, no undisputed
amounts payable in respect of statutory dues were outstanding, at the year
end, for a period of more than six months from the date they became payabie.

(b) According to the information and explanations given to us, there are no
statutory dues which have not been deposited on account of any dispute.

The Company did not have any loans or borrowings from any financial
institutions, banks, government or debenture holders during the vyear.
Therefore, clause 3 {viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, clause 3 (ix) of the Order is not applicable. i K
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(@)  According to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed
or reported during the course of our audit.

(xi) The Company did not pay/provide any managerial remuneration during the
year. Accordingly, clause 3 (xi) of the Order is not applicable.

(xii)  In our opinion and according to the information and explanations given to us,

the Company is not a nidhi company. Accordingly, clause 3(xii) of the Order is
not applicable.

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, all transactions with the related
parties have been in compliance with section 177 or section 188 as applicable
and these are disclosed in the financial statements as required to be
disclosed as per applicable accounting standards.

(xiv) According to the information and explanations given to usKand based on our
examination of the records of the Company, the Company has not made any

preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. :

(xv)  According to the information and expianations given to us and based on our

examination of the records of the Company, the Company has not entered

- . into any non-cash transactions with directors or persons connected with him.
Accordingly, clause 3(xv) of the Order is not applicable.

for Srivastava Kumar & Co.
Chartered Accountants

Membership Number 097850

Place: Gurgaon
Date : 05-05-2017



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-sectlon 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Indtech
- Global Systems Limited (“the Company”} as of March 31, 2017, in conjunction with

our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of india ('ICAI').These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

“ Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial contrals, both applicable to an audit of Internal Financial
Controis and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’'s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit évidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.

- Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparafion of financial statements for external purposes in accordance with generally
-accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a materiat effect on the financial statements.

Inherent Limitations of Internal Financial Contrbls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
- future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.




Opinion .

In our opinion, the Company has, in all material respects, an adequate interna! financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2017, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for Srivastava Kumar & Co.
Chartered Acpou ntants

Membership Number 097850

Place: Gurgaon
Date : 05-05-2017



Indtech Global Systems Limitad
Standalone Balance Sheet as at March 31, 2017
(All amounts in INR, unless otherwise stated )

. As at As at As at
Particulars Notes
March 31, 2017 March 31, 2016 March 31, 2015
Assets
Non current assets
Non Financial Assets
Others 3 39,007 23,651 10,876
Current assets 39,007 23,651 10,876
FInancial Assets
Cash and Bank Balances 4 9,899,777 9,378,344 8,913,028
Other Financial Assets 5 544,192 573,264 605,245
10,443,969 9,951,608 9,518,273
Total Assets 10,482,976 9,975,259 9,529,149
Equity and llabilities
Equity Share capital 6 8,242,800 8,242,800 8,242,800
Other Equity 7 1,978,257 1,477,036 987,741
Equity attributable ta equity holders of the parent 1,978,257 1,477,036 937,741
Total Equity 10,221,057 9,719,836 9,230,541
Current liabllities
Financlal Liabilities
Trade payables 8 113,466 115,772 175,923
Non Financial Liability
Provisions 9 148,453 139,651 122,685
261,919 255,423 293,608
Total liabilities 261,919 255,423 298,608
Total equity and liabilities 10,482,976 9,975,259 9,529,149

Summary of significant accounting policies

This is the balance sheet referred to in our report of even date. _
For and on behalf of the Board of Directors of Indtech Global Systems

For Srivastava Kumar & Co.
Firm Registration number : 011204N
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Hardik Shantilal Hundia
Director
DIN - 02022246

Eshok Wadhawan

Director
DIN : 03334006
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Indtech Global Systems Limited

Statement of Standalone Profit and Loss for the year ended March 31, 2017
{All amounts in INR, unless otherwise stated )

. Year Ended Year Ended
Particulars Notes
March 31, 2017 March 31, 2016

Income
Finance Income 10 757,453 791,679
Total income 757,453 791,679
Expenses
Employee benefits expenses - 50,000
Other expenses 11 32,032 33,484
Total expenses 32,032 83,484
Profit hefore tax 725,421 708,195
Tax expense: .

Current tax : 224,200 218,900
Total tax expense 224,200 218,900
Profit for the year 501,221 439,295

Other comprehensive income

Net {Loss}/gain on FYTOCI on equity investments
Income tax effect {Adjusted against Deferred Tax)

Total comprehesive income for the year attributable to equity

holder of the company 501,221 489,295

Earnings per equity share [nominal value per share Rs.100

{Previous year R5.100)]

Basic and diiuted { In Rs.} 12 6.08 . 594
Summary of significant accounting policies

The accompanying notes form an integral part of the financial

statements ' '

This is the statement of profit and loss referred ta in our

report of even date.

For and on behalf of the Board of Directors of Indtech Global

For Srivastava Kumar & Co.

Systems Limited
Firm Registration number : 011204N . : .
Chartered-fecquntants )
) _ M
Hardik Shantilal Hundia Ashok Wadhawan
Director Director
Membership number : 087850 DIN : 02022246 DIN : 03384006

Place :Gurgaon
Dated :



Indtech Global Systems Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2017

(All amounts in INR, unless otherwise stated )

Other Equity

For the year ended March 31, 2016

Description

Resgwes and Surplus . " Total
Security Premium
General Reserve Reserve Retained earning
As at April 01, 2015 333,553 1,100 653,088 987,741
Profit for the year 489,295 489,295
Other comprehensive Income -
Total Comprehensive Income 333,553 1,100 1,142,383 1,477,036
As at March 31, 2016 333,553 1,100 1,142,383 1,477,036
For the year ended March 31, 2017
Descriptian Reserves and Surplus Total
Security Premium
General Reserve Reserve Retained earning
As at March 31, 2016 333,553 1,100 1,142,383 1,477,036
Proflt for the year 501,221 _ 501,221
Other comprehensive Income -
Total Comprehensive Income 333,553 1,100 1,643,504 1,978,257
As at March 31, 2017 333,553 1,100 1,643,604 1,978,257




Indtech Global Systems Limitad
Standalone Cash flow statement for the year ended March 31, 2017
(All amounts In INR, unless otherwise stated)

Particulars Notes Year Ended Year Ended
March 31, 2017 March 31, 2016
A Cash flow from/ (used in) operating actlwtles
Profit/{loss) before tax 725,421 708,195
Adjustments for:
Amortization - -
Interest income . (757,453) {791,679)
Operating profit before working capital changes (32,032) {83,484}
Movement in working capital: ’ )
Increase / (decrease} in trade payables (2,306) {60,151)
Cash generated from/ {used in} operations {34,338) {143,635)
Direct tax payments (Net of refunds) ‘ {230,754) {214,709}
Net cash flow from/ {used in) operating activities [A) (265,092) . (358,344}

B Cash flow from used in investing activities
Interest received 786,525 823,660
Investments in bank deposits {having orlglnal maturity of more

(710,778 113,033
than three months) ) ¢ )
Net cash flow from/{ used in) investing activities {B) 75,747 710,627
Net increasef(decrease} in cash and cash equivalents {A+B) {189,345) 352,283
Cash and cash equivalents at the beginning of the year : 378,344 26,061
Cash and Cash equivalents at the end of the year 188,999 378,344
Components of cash and cash equivalents :

Cash on hand - -
Balances with banks: '
On current accounts . 188,999 378,344
Deposits with original maturity of less than three months - -
Total cash and cash equivalents { also refer note 7 ) 188,999 378,344

The accompanying notes form an integral part of the financial
statements

This is the cash flow statement referred to in our report of even date.

For and on behalf of the Board of Directors of Indtech
. For Srivastava Kumar & Co. _ Global Systems Limited

rm jﬁéglstj'tlon number : 011204N :
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E Uy “Partner” s Ashok Wadhawan Hardik Hundia
“RhigmhbSe ip number : 097850 Director Director
Place :New Delhi DIN : 03384006 "~ DIN:02022246

Dated :



Indtech Glabal Svsteﬁls Limited
Notes to the standalone financial statements for the year ended March 31, 2017

1. Corparate Information

Indtech Global Systems Limited {the Company) is a public limited company domiciled in India and incorporated under the provisions of the

Companies Act, 1956 which has since been replaced with Companies Act, 2013, The Company is a subsidiary of Punj Lloyd Limited and is primarily
engaged in the defence related business.

2. Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards [IND AS),

For all periods up to and including the year ended 1st Aprll, 2015, the Company prepared its financial statements in accordance accounting
standards notified under the section 13 of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014.
These financial statements for the year ended 31 March 2016 are the first the Company has prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost basis, except for the fowling assets and liabilities which have been measured at
fair value or revalued amount for certain financial assets and liabilities measured at fair value (Refer note 14 below.)

2.1 Summary of signlficant accounting policles

A. Use of estimates

The preparation of financial statements In conformity with Ind AS requires the management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these: estimates are based on the management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring an adjustment to the carrying amounts of assets or liabilities in future periods.

B. Intangible assets

Intangible assets acquired separately are measured on Initial recognition at cost. Fellowing initial recognition, intangible assets are carried at cost
less accumulated amortization and accumulated impairment losses, if any.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrylng amount of the asset and are recognized In the statement of profit and loss when the asset is derecognized..

Amaortization of intengible assets :

Intangible assets are amortized on a straight line basis, based on the nature and useful economic life of the assets as estimated by the
management.

Goodwill is amortized over a period of five years.

C. Revenue recognitlon

Revenue is recoghized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognised.

a) Dividend Income is recognized when the Company's right to receive dividend is established by the reporting date, which is generally when
shareholders approve the dividend.

h) Interest income Is recognised on a time proportion basis taking into account the amount outstanding and the applicable interest rate. Interest
income is included under the head “other Income” in the statement of profit and loss.

D. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. .

All regular way purchases or sale of financial assets are recognised and derecognised on trade date basis. Regular way purchase or

sale are purchases or sales of financial assets that require delivery of assets with in the time frame established by regulation or
convention in marketpiace.




1. Financial instruments : Initial Reorganization

All the financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction cost that are aftributable to the acquisition of the financial assets. Purchases or sale of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place are recognized on the trade date, i.e.,
the date that the company commits to purchase or sell the assets.

2. Financial instruments : Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in four categories :

i. Debtinstruments at amortised cost

ii. Debt instruments at fair value through other comprehensive income (FYOC1)

iii. Debt instruments, derivates and equity instruments at fair value through profit or loss (FVTPL)

iv. Equity instruments measured at fair value through other comprehensive income (FYTOCI)

i. Amortised cost ; Debt instrument is measured at amortised cost when, the assets is held within a business model whose objectives is to hold
asseis for collecting contracitual cash flows and, contractual terms of the asset give raise on specified daies to cash flows that are solely

payments of principal and interest on the principal amount outstanding. These assets are subsequently measured at amortised cost using
effective interest rate method (EIR).

ii. Fair value through other comprehenslve income (FVYOCI): Debt instrument is classified at FYTOCI when, the objective of the business
madel is achieved both by collecting confractual cash flows and selling the financial assets and, the assets contfractual cash flow represent solely
payment of principal and interest. Initially these are measured at fair value and subsequently at each reporting date the movement of fair value
are recognized at the other comprehensive income (OCI). On derecognition of these assets, cumuiative gain or loss previously recognised in OCI

is reclassified form Lhe equity o P&L. Interest eamed during the helding periad of these instruments is reported as interest income using the EIR
method.

iii. Fair value through profit or loss (FVTPL) : Any insttument which does not meet the criterfa for categorization as at amortized cost or as

FVTOCI are classified as at FVTPL. Instruments included within the FVTPL category are measured at fair value with all changes recognized in
the P&L. '

iv. Equity Investments : All invesiments are measured at fair value through other comprehensive income (FVQCI), except for investiments
which are held for frading are classified as at FVTPL. All subsequent fair value changes on the invesiments which are designated {(FVQCI),
“excluding dividends, are recognized in the OCI.

3. Financial instruments : Derecognition
A financial asset is derecognised when the control or right to receive cash flows from the asset is expired / transferred.

4. iImpairment of financlal assets
i. Trade receivahles and advances (other than from Group Companies):

The Company follows ‘simplified approach’ for recognition of impairment loss for trade receivables and advances (other then from Group
Companies).

The applicafion of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment
_loss allowance based on lifetime Expected Credit Loss _(ECL) at each reporting date, right from its initial recognition.

As a practical expedient, the Company uses separate provision matrices to determine impairment loss allowance on portfolio of its
trade receivables and advances {(other than Group Companles).

Provision matiix for frade receivables (other than Group Companies):

The Company estimates the ECL on confractually due trade receivables for completed projects, based on following provision matrix, on
a cumulative basis. The company does not evaluate trade receivables for impairment on its on-going projects.

Past Dus Perlod|Rate of Provlslon.

Uplo 3 years|0%
Uplo 4 years|10%
Uplo 5 years|35%
Upto 6 years|65%
Bevond & years{100%




Qther Criteria

{iy Wherever the matter and realization thereof is under dispute/ litigation/ arbitration, the same is evaluated separately and ECL is
esiimated as the matter progresses.

(ii) The trade receivables against which an ECL provision is triggered as per above matrix, are also assessed for other developments, if
any.

The above matrix is based on historically observed default rates over their expected life and is adjusted for forward-looking estimates.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimafes are analysed
and incorporated,

Provision matrix for (non-trade} advances {(other than Group Companies):
Past Due Period|Rate of Provision
Upto 5 years|0%
Upto 6 years|20%
Upto 7 years|50%
Beyond 7 years|100%
1

Other Criteria

(iy Wherever the matter and realization thereof is under dlspute.f litigation/ arbitration, the same is evaluated separately and ECL is
estimated as the matter progresses.

{ii) The advances against which an ECL provision is triggered as per above malrix, are also assessed for other developments, if any.

The above matrix is based on historically cbserved default rates and is adjusted for forward-looking estimates. At every reporting date,
the historical observed default rates are updated and changes in the forward-locking estimates are analysed and incorporated.

Trade receivables and advances {from Group Companies):

Trade receivables and advance from group companies are assessed in conjunction with fair valuation of Company's investment

therein. Where, futuristic intent or fair valuation cast a doubt on recoverability of the amounts receivables, the same are pravided for in
fhe statement of profit and loss.

Other flnancial assets

For recognition of impairment loss on ofher financial assets and risk exposure, the Company first determines that whether fhere has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used
to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit
quality of the instrument improves such that there is no longer a significant increase in credit nsk since initial recognition, then the entity
reverts to recognising impairment loss allowance based on 12-month ECL.

Accounting and presentation of ECL:

ECL impairment loss allowance (or reversal} recognized during the period is recognized as income/ expense in the statement of profit
and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and loss. The balance sheet presentation
for various financial instruments is described below: ) '

« Financial assets measured as at amortised cost, contractual revenue recelvables and lease receivables: ECL is presented as an
allowance, i.e., as an integral part of the measurement of those assets-in the balance sheet. The allowance reduces the net carrying
ameunt. Until the asset meets write-off criteria, the Company dees not reduce impairment allowance from the gross carrying amount.

» Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a liability.

+ Debt instruments measured at FVTOCI: Since financial assets are already reflected af fair value, impairment allowance is not further
reduced from its value. Rather, ECL amount is presented as 'accumulated impairment amount’ in the OCL



Financial liabilities !

The companies financial lfabilities include trade and other payables, leans and borrowings including bank overdrafts, f nancial
guarantee contracts and derivate financial instruments.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

i. Financial liabilities measured at fair value through profit or loss: All financial ability which are held for trading are measured at fair value
through profit and loss. All derivative financial instrumenls entered inlo by the Company that are not designated as hedge instrument are also
measured at fair value through profit or loss.

ii. Loans and borrowings : All interest bearing loans and barrowings are subsequently measured at amortised cosi using the EIR method.

ili. Financial Guarantee contracts : All financial guarantee contracts are recognised Initially as a lability at fair value, adjusted for transaction

cost that are directly atiributable 1o the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment and the amount recognised less curnulative amortisation.

All financial liabilities are derecegnised when the obligation under the liability is discharged or cancelled or expiries.

E. Income Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expectad to be paid to the tax authorities in
accordance with the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date, Current income tax relating to items recognised dlrectly in Shareholders’ funds is recognised in
Shareholders' funds and not in the statement of profit and lass.

Deferred tax is provided using the [fability method on temporary difference between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognized for alt deductible ternporary differences, the carry forward of unused tax credits and any unused tax losses, to
the extent that it is provable that taxable profit will be available against which the deduction temporary differences and the carry forward of
unused tax credits and unused tax loss can be utllized.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It reduced to the extent that it is no longer probahble that
sufficient taxable profit will be available to all or part of deferred tax assets to be utilized.

Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probabie that future
taxable profits will allow the deferred tax assets to be recovered.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax
liabilities and the deferred tax assets and deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternate tax (MAT} paid in a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the
said asset is created by way of credit to the statement of profit and loss and shown as “MAT Credit Entitlernent.” The Company reviews the "MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing evidence that it
will pay normal tax during the specified period.

F. Segment Reporting
Identification of segments

The Company's operating businesses are organized and managed separately according to the nature of products and services provided, with each
segment representing a strategic business unit that offers different products and serves different markets. The analysis of geographical segmentsis
based on the areas in which major operating divisions of the Company operate.

Unallocated items
Unallocated items includes general corporate income and expense items which are not allocated to any business segment.
Segment accounting policies

The Company prepares its segment information In conformity with the accounting policies adopted for preparing and presenting the financial
statements of the Company as a whaole. ’




G. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for
the events of bonus issue and share split.

For the purpose cf calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted
average number of shares cutstanding during the year are adjusted for the effects of all dilutive potential equity shares.

H. Provisions

A provision is recoghized when the Company has a present obligation as a result of past event, it is probable that an outflow of resources
embodying economic henefits will be required to settle the obligation and a rellable estimate can be made of the amount of the obligation.

Provisions are discounted using a current pre-tax rate that reflects the risks specific to the lability. When discounted the increase in the provision
due to the passage of time is recognized as finance cost .

l. Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term deposits with an original
maturity of three months or less.

J. Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events beyond the control of the Company or a present obligation that fs not recognized because it is not
probable that an cutflow of resources will be required to settle the obligation. A contingent fiability also arises in extremely rare cases where there
is a llability that cannot be recognized because it cannct be measured reliably. A disclosure is made for a contingent liability when there is a:

a) possible obligation, the existence of which will be confirmed by the accurrence/non-occurrence of one or more uncertain events, not fully
with in the contra! of the Company;

b)  present obligation, where it is not probable that an outflow of resources embodying economic henefits will be required to settle the
obligation;

c} present obligation, where a reliabie estimate cannot be made.

K. Functional Currency
The financial statements are presented in Indian Rupee, which is also the functional currency of the Cempany.




Indtech Global Systems Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2017

{All amounts in INR, unless otherwise stated )

3 Others
Long term Short term
Particulars Asat As at Asat Asat
. Asat As at
March 31, ) March31, Warch3l, April 01,
2017 March 31, 2016  April 01, 2015 2017 2016 2015
Other loans and advances
Advance Tax/ Tax deducted at source [ net of provision for taxatlon ) 39,007 23,651 10,876 - - -
39,007 23,651 10,876 - - -
4 Cash and bank balances
Particulars Asat M:r::tgl A:rs“aotl
March 31, 2017 2016 2015
Cash and cash equivalents
Balances with Banks :
On currant account 188,999 378,344 26,061
Deposits with original maturity of less than three months - - -
183,999 378,344 26,061
Other bank balances
Deposlts with original maturity for more than 3 months but less than 12 months 9,710,778 9,000,000 8,386,967
9,710,778 9,000,000 8,886,967
9,899,777 9,378,334 8,913,028
5 Other financlal assets
Particulars As at As at As at
March 31, 2017 March 31, April 01,
2016 2015
Interest recelvable 544,192 573,264 605,245
544,192 573,264 605,245




Indtech Global Systems Limited
Notes to the Standalone Financlal S@atements for the year ended March 31, 2017
{All amounts in INR, unless atherwise stated )

6 Share capital

Particulars Nos Amount In INR
Autharised Share Capital

Redeemable preference shares :

At 1st April 2015 1,241,873 248,374,600

Increase/(decrease) during the year - -

At 31st March 2016 ) 1,241,873 248,374,600

Increase/{decrease) during the year - -

At 31st March 2017 1,241,873 248,374,600
) 1,241,873 248,374,600

Equity shares : .

At st April 2015 84,254 8,425,400

Increase/f{decrease) during the year - -

At 315t March 2016 84,254 8,425,400

Increase/{decrease) during the year - -

At 31st March 2017 84,254 8,425,400

84,254 8,425,400
{a} Issued equity capital

At 1st April 2015 82,428 8,242,800

Changes duirng the year -

At 315t March 2016 82,428 8,242,800

Changes dulrng the yaar -

At 315t March 2017 82,428 8,242,800

{b) Terms and rights attached to equlty shares
The Company has only one class of equity shares having a par value of Rs. 100 per share. Each holder of equity shares is entitled ta one vote per share.

In the event of liquidatlon of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

{¢) Shares held by Its holding company
Cut of equity shares Issued by the Company, shares held by its holding company and its nominees are as below:

As at As at As at
March 31, March 31, April 01,
2017 2016 2015
Punj Lioyd Limited, the holding company
82,418 (Previous Year 82,418) equity shares of Rs. 100 each fully paid up. 8,241,800 8,241,800 8,241,300
{d) Detail of shareholders holding more than 5% of the equity share capital of the Company :
Name of Sharehalder As at March 31, 2017 As at March 31, 2016 Asat April 01, 2015
Nos. % of holding Nos. % of holding Nos. % of holding
Punj Lioyd Limited : 82,418 99.99% 82,418 99.99% 82,418 99.99%

{e) No bonus shares or shares Issued for consfderation other than cash or shares bought back over the last flve years Immedlately preceeding
the reporting date.




Indtech Global Systems Limited
Notes to the Standalone Financlal Statements for the year ended March 31, 2017
{Allamounts In INR, unless otherwlise stated )

7 Other Equity

Particulars Bsat Asat As at
March 31, April 01,
March 31, 2017 2016 2015
General reserve 333,553 333,553 333,553
Securities premium account 1,100 1,100 1,100
Retained earnings
Balance as per last financial statement 1,142,383 653,088 196,239
Profit for the year 501,221 489,295 456,849
Net surplus in retained earning 1,643,604 1,142,383 653,088
Other Comprehensive Income - - -
Total other equity 1,978,257 1,477,036 937,141'
8 Financlal Liabllity : Current llabilitles .
Particulars Asat As at As at
March 31, April 01,
March 31, 2017 2016 2015
Trade payables { Including acceptances } 113..466 115,772 175,923
Also refer note 15 for details of dues to micro and small enkerprises
113,456 115,772 175,923
9 Non Financlal Liability : Provisions
Long term Short tarm
Particulars As at ' As at Asat As at
As at As at
March 31, ) March 31, March 31, Apriloy,
2017 March 31,2016 April 01, 2015 2017 2016 2015
Provislon for current Tax { net 'of advance tax } - - - 148,453 139,651 122,685
- - - 148,453 139,651 122,685




Indtech Glohal Systems Limited
Notes to the Standalone Financlal Satements for the year ended March 31, 2017
{All amounts in INR, unless otherwise stated }

10 Finance Income

Particulars Year Ended
As at March 31,
March 31, 2017 2016
Interest income on bank deposits 757,453 791,679
Interest on tax refund - -
757,453 791,679
11 Other expenses
eyl
Particulars Year Ended ‘fn:ar E::id
Warch 31, 2017 arch 3%,
2016
Payment to auditors {refer befow) 11,500 11,450
Bank charges - 17
Consultancy and professional Charges 11,878 11,450
Rates and taxes 3,476 3,711
Other office expenses 5178 6,456
32,032 33,484
Payment to auditors
As auditors :
Audit fee 11,500 11,450
Certlfication/other matters -
Relmbursement of expenses -
11,500 11,450
Year Ended
. Year Ended
12 Earnings per share Mareh 31, 2017 March 31,
2016
Basic and diluted earnings
a. Calculation of weighted average number of equity shares of Rs. 100 each
Number of equity shares at the beginning of the year 82,428 82,428
Equity shares at the end of the year 82,428 82,428
Weighted average number of equity shares outstanding during the year 82,428 832,428
b Net profit after tax available for equity share holders {Rs.) 501,221 489,295
c Basic and diluted earnings per share 6.08 3.94

d Nominal value of share (Rs.)
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13

A)

14

i5

16

17

Names of related partles where control exists irrespective of whether transactions Incurred or not.

List of related parties

Helding Company:
Pun} Lloyd Limited. — Ultimate Holding Company

Segment Reporting

Business Segment:

The Company's business activity falls within a single business segment i.e. Investment and trading In shares and securities. Therefore, segment reporting in terms of Ind AS
108 on Segmental Reporting is nat applicable.

Geographlcal Segment .

The Company's operations are within India and does not aperate In any other Country and hence there are no geographical segments,

The Micro and Small Enterprises have been identified by the Company from the avallable information, which has been relled upen by the auditors. According to such

Identification, there were no dues to Micro and Small Enterprise that are reportable as per Micra, Small and Medium Enterprlse Development Act, 2006 outstanding as at
March 31, 2017, : ’

Fuir Value

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in a farced or Hquldation sale, The following methods are assumptlons were used ko estimate the falr value,

The management assessed that cash and cash equivalents, trade payables, borrowings and other current liabllitles approximate their carrying amounts largely due to the
short term maturities of these Instruments,

Financial risk mauagement objectives and policles

Exposure ta credit, Interest rate, foreign currency risk and liquidity risk arises in the normal course of the Company's business. The Company has risk management policies
which set out its overall business strategies, its tolerance or risk and its general risk management philosophy and has established processes to monitor-and contrel the

hedging of transactions in a timely and accurate manner. Such poficies are reviewed by the management with sufficient regularity to ensure that the Company's policy
guidelines are adhered to.

The management reviews and agrees policies for managing each of these risks, which are summarized below.

Credit Rlsk

Credlt risk is the risk that counterparty will not meet its obligations under financlal instrument or customer conlract, leading to financial loss. The company Is expased to
credit risk mainly from its operating actlvities i.e trade receivable.

With respect to credit risk arising from the other financlal assets of the Group, which comprise cash and cash equivalents and other recelvables (including related party
balances), the Group’s exposure to credit risk arises from default of the counterparty, with amaximum exposure equal to the carrying amount of these Instruments.

Macket Risk

Market rigk Is the risk that the fair value of future cash flows of a financial Instrument will fluctuate because of change In the market price. The enly Arancial instcuments
affected by market risk is non current investments. '

Interest rate sk

Interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of changes In the market interest rate. The Company's exposure ta the risk of
changes In market interest rates ralated primarily to the Companies long term debt obligatton with floating interest rate. As an March 31, 2017 the Company does not have
any bank borrowing at floating interest rate.




Indtech Global Systems Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2017 -
{All amgunts in INR, unless otherwise stated }

18 Capital Management

Far the purposa of the company's capital management, capital Includes issued equity capital, and all other equity reserves attrlbutable ta the equity holders of the parent,
The primary objective of the company's capital management Is to maximise the shareholders value,

The company manages its capital structure and makes adjustment i light of changes in ecanemic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the company may adjust the dividend payment to shareholders, return capltal to shareholders or issue new shares. The company monitors
capital using a gearing ratlo, which is net debts divided by total capital plus net debt. The company includes within net debt, interest bearing loans and borrawings, trade
and other payables, less cash and cash equivalents, excluding discontinued aperations.

Mar-17 Mar-16 Manr-15]
Trade peayables 113 466 115,772 175,923
Qther Peyables
Less:
Cash and cash equivalents L 9,899,777 D378.344 8,913,028
Net Debis . 10,013,243 9,494,116 9,088,951
Edquity 1,978,257 1,477,036 987,741
Capitel & net debis 11,591,500 10,971,152 10,076,692
Gearing Rutio 84% 7% 90%

The company manages its capital structure and makes adjustment in light of changes in economic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the company may adust the dividend payment to sharehalders, return capital to sharehalders or issue new shares. The company monitors
capltal using a gearing ratio, which is net debts divided by total capital plus net debt. The company pollcy is ko keep the gearing ration between 80% and 100% . The

company Includes within net debt, interest bearlng loans and borrowings, trade and other payables, less cash and cash equivatents, excluding discontinued operations.
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Notes to the Standalone Financial Statements for the year ended March 31, 2017
{All amounts In INR, unless otherwise stated )

19 Firsttime adapfien of Ind AS

These financial statements, for the year ended March 31, 2017 are the first the Company has prepared in accardance with Ind AS. For perlod up to end including the year
ended March 31, 2016, the comgany prepared its financial statements in accardance with accounting standards notified under saction 133 of the companles Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAFP}

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending an March 31, 2017, together with the comparative
perlod data as at and for the year ended March 31, 2016, as described in the summary of significant accounting policies. In preparing these financial statements, the
Company's apening balance sheet was prepared as at Agrll 1, 2015, the Company's data of transition to Ind AS. Followlng are the princlpal adjustments made by the

Company In restating its Indian GAAP financial statement, including the balance sheet as at April 1, 2015 and the financial statements as at and for the year ended March 32,
2016.

The estimates as at April 1, 2015 and at March 31, 2016 are consistent with those made for the same dates in accordance with Indian GAAP.

The estimates used by the Company to present these amounts in accerdance with Ind AS reflect conditions at April 1, 2015, the date of transition to Ind AS and as of March
31, 2016.

Reconcillation of equity as at April i, 2015 - Tramition {o Ind AS

(Al in INR, unless othenwise stated)
As At April 1, 2015 As At March 31, 2016
IGAAP Adjs Ind AS IGAAP Adjushmeniy Ind AS
Assets
(Non-current assets
Non Flnanctal Assets
Others 10,876 - 10,876 23,651 - 23,651 ’
Total non curreni assets 10,876 - 10,876 23,651 - 23,651
Current zssets
Finencial Assets
Cash and bank balances 8,913,028 - 8.913,028 9378344 - 9,378,344
Other Finencial Assets ' 605,245 - 605,245 573,264 - 573,264
Tatel Current Assets 9,518,273 - 9,518,273 9,951,608 - 9,951,608
Tolal Assets 9,529,149 - 9,529,149 9,075,259 - 9,975,259
Equity and llabilitles
Equity
Equily Share capitel 8,242,800 . 8,242,800 8,242,800 - 8,242,800
Other Equity 937,741 - 987,741 1,477,036 - 1,477,036
Equity atiributable lo equity holders of the parent 9,230,541 - 9,230,341 2,719,836 - 9,719,836
Current Dabilities
Finencial Liebilities
Trade payablas 175,923 - 175,923 115,772 - 115,772
Mon Finacial Liabilities
Provisions 122,685 122,685 139,651 139,651
298,608 - 298,608 ‘255423 - 255423
Total Eﬂulg and Liobilitles 9,519,149 - 9,519,149 8,975,259 - 9975259
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Group recencillation of prollt for the year ended Morch 31, 2016

Yearended March 31, 2016

Indian GAAP  Adjusimentn Ind AS
Income
Other income 791,679 - 791,679
Total lncome T916T9 - 791,679
Expenses
Employee benefits expensa 50,000 - 50,000
Other expenses 33,467 - 33,467
Tetal expenses 3,467 - 83,467
Euming before Intereat, tax, depreclution and amortization (EBITDA) (I-
m 708,212 708,212
Depreciation - - .
Finance costs 17 - 17
Profit/ {loss} before tax 708,195 - 708,195
Tax expenses
Current Tax 218,900 218,900
Referved lax credit - - -
Total rax expenses 218,900 - 218,900
Prefli / (Loas) for the year 489,295 - 459,295
Other Cemprehensive Income - - -
Toial comprehensive income for the year (net of laxes} 489,295 - 489,295

20 No Provision has been made for employees benefit in terms of Ind AS 19 as notified by The Companles Act 2013, as the same is not required to )
be made as per terms of employment and alse the retated Provislons are not applicable in case of The Company.

21 Asthe Company do nok transact In specified bank notes [NBS), hence disclosure as required in Part | in Division Il in Schedule lllis not given.
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